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U. S. Dept. of Education, 2007 OCLC Number: (OCoLC)176632077 Subject: Academic achievement -- United States
-- Evaluation. Excerpt: . . . MARKET ECONOMY Sample Question About Institutions Sample question 2 measures
students understanding of important institutions that facilitate a market economy. The benchmark being
assessed by this question focuses on how banks and other nancial institutions channel funds from savers to
borrowers and investors. This question was classi ed in the cognitive category of Knowing economic
information, terms, and concepts within a Business context. S FiFy-two percent of 12th-graders selected the
correct answer ( choice B ), ample which describes the banksnancial role in transferring funds from questio
Wha savers to borrowers. The 35 percent of students who selected incorrect t n happen 2 mon choice C reects a
common student misconception about the way s ey to depos most acc i commercial banks operate. Choices A
and D are incorrect because of ted ounts the in ch at e a banks charge interest on money loaned in order to pay
expenses c comm king erc A and to provide owners a return on their investment. ia I l t bank is used to expens
pay Percentage of 12th-grade students in each response the es. banks category in 2006 It is loaned cus to tome
othe Choice A Choice B Choice C Choice D Omitted r rs. bank C It 8 52 35 4 is kept in Rounds to zero. until the d b
NOTE: Detail may not sum to totals because of rounding. eposit anks funds. ors vault withdraw D the It is paid
to bank owners as return of...
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